A member of

mgiworldwide -

Private and Confidential

Auditor’s Report & Financial Statements

Usmania Glass Sheet Factory Limited
For the year ended 30" June, 2025

Mohammad Shaka@at Hossain

Assistant Chief Accountant

Usrnania Glass,Sheet Factory Ltd.
¢uurghat A, Chattogram.

WAHAB SHAFIQUE RAHMAN & CO.
CHARTERED ACCOUNTANTS

Sl Khan i
ewil, ]

: . ue
KW; (e thm%n&Co. :
CHARTERED ACCOUNTANTS =
sINl. 8 :


https://v3.camscanner.com/user/download

A member of

mgiworldwide - KHAN WAHAB SHAFIQUE RAHMAN & CO.

Dhaka Office : CHARTERED ACCOUNTANTS TR i

Rupali Bima Bhaban (5th & gth Floor)

Khan Faruk Chamber (9th Floor)

7, Rajuk Avenue, Motijh l 2
- ’ jheel, 'l wahab 1403, Sk. Mujib Road, .
’ %Taka-!(jggb?gngladesh_ '(W;!I” Shafique Agrabad C/A, Double Mooring,
£ Fax iissmaossige eSSl SWWWRL L Rahman & Co. B et 333520056
- E-mail Féwsr@dhaka,net] CHARTERED ACCOUNTANTS E?mail -l:ws;ctg—@gmail.com
Web  : www.kwsrbd.com SINGE 13h% Web : www.kwsrbd.com

L]

INDEPENDENT AUDITORS’ REPORT

TO THE SHAREHOLDERS OF

USMANIA GLASS SHEET FACTORY LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Qualified Opinion

We have audited the Financial Statements of Usmania Glass Sheet Factory Limited (“the Company”), which
comprise the Statement of Financial Position as at 30™ June 2025 and the Statement of Profit or Loss and Other
Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended
and Notes to the Financial Statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying financial statements present fairly, in all material respects, the financial position of
the company as at 30th June 2025 and of its financial performance and its cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSs).

Basis for Qualified Opinion
1. Despite indicators of potential impairment arising from prolonged suspension of operations and

limited revenue generation Impairment testing on Property, Plant and Equipment amounting to Tk.
2,188,852,651 has not been carried out. Management has expressed its intention to perform the
assessment in due course; however, pending such evaluation, we could not determine whether any
adjustment to the carrying amount is required under IAS 36 Impairment of Assets.

The Company reported inventories of Tk. 42,502,595, including Tk. 24,506,669 as Spares, Accessories
& Stores, a significant portion of which is obsolete or damaged due to prolonged storage and
discontinued production. Despite auction results and management acknowledgment of deterioration,
no impairment adjustment has been made. Consequently, inventories appear materially overstated,
representing non-compliance with IAS 2 Inventories, which requires valuation at the lower of cost and

net realizable value.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the International
Ethics standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), together
with ethical requirements that are relevant to our audit of the financial statements in Bangladesh, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit

evidence wé have obtained is sufficient and appropriate to provide a basis for our qualified opinion.
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Material Uncertainty Related to Going Concern
The Company has ceased production for an extended period, with Furnace-1 remaining closed since 2018~

2019 and Furnace-2 shut down in August 2023 due to technical issues and subsequent gas disconnection. No
revenue has been generated during the year, and the Company is facing severe liquidity constraints, relying on
loans from its majority shareholder, Bangladesh Chemical Industries Corporation (BCIC), to meet salary
obligations.

These conditions indicate the existence of a material uncertainty that may cast significant doubt on the
Company's ability to continue as a going concern in the foreseeable future even though it was disclosed in the
note 2.06 of notes to the financial statements that the company has adequate resource to continue as going
concern. However, the Government of Bangladesh holds 51% of its shares through BCIC, and can support the
Company to overcome crisis.

Emphasis of Matter
1. We draw attention to Note 2.27 of the financial statements, which discloses that the Provident Fund
and Gratuity Fund accounts for 2021-2025 and 2022-2025, respectively, remain unaudited which did
not comply with FRC Circular No. #y35/9@ai3f/q@eiaaqa/gei#=/2020/3 dated 07 July 2020.

2. We draw attention to the fact that the Company reported a net loss of Tk. 92,920,032 against revenue
of Tk. 872,414, with salaries and wages of Tk. 50,764,441 being financed through interest-bearing
loans from BCIC to ensure continued support for employees during production suspension. While this
reflects the Company’s commitment to maintaining its workforce and operational readiness, sustained
reliance on borrowed funds may increase future financial obligations and warrants prudent
management to ensure long-term sustainability.

3. We draw attention to Note 3 of the financial statements, which discloses that four vehicles with a
written-down value of Tk. 4.00 remain in use despite exceeding their useful lives. As per BSEC Gazette
dated 18 August 2013, such assets are not eligible for revaluation as per management perspective;
hence their higher market value (upward revaluation) has not been recognized.

4. We draw attention to Note 43.00 of the financial statements, which discloses contingent liabilities
arising from unresolved VAT and income tax disputes which are currently pending adjudication before
the Honorable High Court.

5. We draw attention to Notes 05, 07, 17, 24, and 25 of the financial statements, which disclose that
balance confirmation letters totaling Tk. 430,974,935 were sent to BCIC, Banks, and BCIC Enterprises.
Confirmations amounting to only Tk. 3,559,583 (less than 1%) were received, with the remaining
balances unconfirmed.
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6. The NAVPS has been fallen down from 64.73 to 70.06 which has been decreased 7.60% from previous
year & the EPS and NOCFPS are consequently negative since long.

Our opinion is not modified in respect of the above matters.

Other information
Management is responsible for other information. The other information comprises the information included
in the annual report but does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit

of the financial statements of the reporting year. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon and we do not provide a separate

opinion on these matters.

A) Loan From BCIC

Refer to note # 17

The Key Audit Matter How our audit addressed the key audit matters

As at 30 June 2025, the Company’s financial | Our audit procedure in this area included, among
statements include a balance of Tk. 417,560,720 | others:

under Loan from BCIC. The loan constitutes a
significant portion of the Company’s total liabilities | » Reviewing the loan agreement and relevant
and involves transactions with a related party, as | correspondence between the Company and BCIC to
BCIC holds a majority shareholding in the Company. | understand the terms and  conditions.
The terms and conditions of the loan, including
interest rate, repayment schedule, and any waiver or | » Evaluating whether interest and repayment terms
conversion arrangement, have a material impact on | \yere properly recognized in the financial statements
the Company’s financial position.
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B) Utilization of BCIC Loan for Payment of Staff and Labor Salaries
Refer to note # 32,34 & 38

The Key Audit Matter How our audit addressed the key audit matters
During the year, a significant portion of this loan | » Reviewed management’s documentation
from BCIC amount Tk 50,764,441/- was utilized to | supporting the utilization of the loan for salary and
pay salaries and wages of factory staff and laborers, | wage payments.

as the Company’s own operating cash flows were
insufficient to meet payroll and related | » Traced a sample of salary and wage payments
expenditures. funded by the loan to payroll records, bank
statements, and supporting documentation.

The utilization of borrowed funds for operating
expenses, particularly employee remuneration, | 3. The Board Meeting Minutes were reviewed to
raises concerns regarding the Company’s liquidity | confirm the approval and utilization of the BCIC loan
position, dependency on external financing. | fo. gishursement of staff salaries and workers’
Additionally, since BCIC is a related party and wages.

majority shareholder, the nature and purpose of the
loan, as well as the compliance with applicable | ¢ 2ted whether the use of loan funds was

repgrting and disclosure requirements under IAS_24 consistant with the stted Hifbose and PRl
— Related Party Disclosures and IAS 1 — Presentation

of Financial Statements, required careful auditor

terms.

consideration. » Considered the implications of continued
dependence on BCIC financing in evaluating the
Company’s going concern assumption.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation of the financial statements that give a true and fair view in
accordance with IFRSs, the Companies Act, 1994, the Securities and Exchange Rules, 2020, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guaran

tee that an audit conducted in

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain p

rofessional

skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than one for resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements, or if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue

as going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in

a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the
that we identi

audit and significant audit findings, including any significant deficiencies in internal control
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of financial statements of the current period and are, therefare, the key audit
matters. We described these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected

to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, The Securities and Exchange Rules 2020, we also report the

following:

¢ we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof;

e in our opinion, proper books of account as required by law have been kept by the Company so far as

it appeared from our examination of those books;

e the statement of financial position and statement of profit or loss and other comprehensive income
dealt with by the report are in agreement with the books of account and returns; and

e the expenditure incurred was for the purposes of the Company’s business.

Dated: Dhaka
28-October-2025

N\F'QUg ame of the Firm
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USMANIA GLASS SHEET FACTORY LIMITED
Statement of Financial Position
As at 30 June, 2025

Particulars Notes ATRUHATTAKR
30 June, 2025 [[ 30 June, 2024

ASSETS
Non-Current Assets
Property, Plant and Equipment 03.00 [ 2,188,852,651 || 2,194,383,451 |
Total Non-Current Assets 2,188,852,651 2,194,383,451
Current Assets
Inventories 04.00 42,502,595 44,148,281
Current Accounts with BCIC Enterprises 05.00 223,535 223,535
Advances, Deposits & Pre-payments 06.00 31,512,775 32,030,727
Cash & Cash Equivalents 07.00 2,724,482 2,824,092
Total Current Assets 76,963,387 79,226,635
Total Assets 2,265816,038 _ 2,273,610,086
EQUITY, RESERVES AND LIABILITIES
Equity and Reserves
Share Capital 08.00 174,109,000 174,109,000
Capital Reserve 09.00 24,146,227 24,146,227
General Reserve 10.00 130,135,372 130,135,372
Dividend Equalization Reserve 11.00 8,359,800 8,359,800
Revaluation Reserve 12.00 1,752,096,813 1,752,483,951
Retained Earnings 13.00 (961,924,602) (869,504,103)
Total Equity and Reserves 1,126,922,610 1,219,730,247
Non-Current Liabilities :
Government Loan for Voluntary Retirement 14.00 1,500,000 1,500,000
Government Loan (BMRE) 15.00 162,737,000 167,031,600
Government Quasi Equity Loan (Interest Free) 16.00 111,944,150 111,944,150
Loan from BCIC 17.00 417,560,720 334,949,153
Deferred Tax Liability 18.00 327,411,315 327,691,822
Total Non-Current Liabilities 1,021,153,185 943,116,725
Current Liabilities:
Creditors for Goods Supplied 19.00 273,778 559,864
Creditors for Expenses 20.00 11,130,781 12,598,578
Creditors for Other Finance 21.00 13,924,732 14,056,560
Gratuity Payable 22.00 4,681,280 4,522,940
Dividend Payable 23.00 28,425 28,425
BCIC Current Accounts 24,00 9,037,190 8,501,291
Current Account With BCIC Enterprises 25.00 1,432,263 1,509,730
Govt. Loan ( BMRE ) 26.00 77,091,945 68,467,863
Provision For Income Tax 27.00 139,849 517,863
Total Current Liabilities 117,740,243 110,763,114

Total Equity, Reserves and Liabilities

2,265,816,038

2,273,610,086

The annexed Notes 1 to 52 form an integral part of these Financial Statements.

Net Asset Value )
Net Asset Value Per Share (NAVPS)

Managing”Director

A.K.M Anisuzzaman
Managing Director
Usmania Glass Sheet Factory Ltd.
Kalurghat /A, Chandgaon, Chattogram.

Dated: Dhaka
28-October-2025
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1,126,922,610

1,219,730,247

40.00 64.73 70.06

Muhammad Abdur Razzak —id. Moniruzzaman
Director Director

UGSFL Company Board  UGSFL Company Board

%

Name of the Firm

Signed By

Khan VSahab Shafique Rahman & Co,

Chartered Accountants

Faruk Ahmed FCA
Partner
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